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The High Price of the GOP Economic Agenda: Making Life More
Expensive for Families

By all measures, Donald Trump has failed to deliver on his to bring
down prices on day one. In fact, Trump and congressional Republicans have spent the
summer advancing an economic agenda consisting of erratic tariff policies and a
disastrous budget law that will further raise the cost of daily life for working families. From
health care to groceries to housing and energy, the GOP’s draconian economic
policymaking will force US families to shell out thousands of dollars more each year to
pay for daily necessities.

It's no surprise that the vast majority of Americans are concerned about the catastrophic
consequences of Trump and congressional Republicans' economic agenda:

70% of Americans - including 76 % of Independents — about
Trump's Medicaid cuts.

68% of Americans — including 71% of Independents - that millions
of Americans will lose their health insurance coverage.

63% of voters — including 60% of Independents - that Trump’s actions are
likely to increase their housing costs.

64 % of Americans - including 64 % of Independents - that their
energy bills could increase by hundreds of dollars per year.

67 % of Americans —including 62% of Independents - that up to 22
million people could lose some or all of their food assistance benefits.

Between Trump'’s tariff whiplash and the Republican budget law’'s sweeping cuts to basic
needs programs, virtually no part of daily life will be untouched by cost increases or
reduced access to care and services:

Health Care

Health costs in the US are out of control: Each year, the US spends $14,500 per
capita — more than any other country — on health expenditures, while non-elderly
households an average of $5,600, or 9% of their income, on health care. Instead of
trying to alleviate this burden for families, Trump and congressional Republicans are
making it worse — by gutting Medicaid, shrinking cost-saving consumer tax credits, and
failing to rein in private health insurers.
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https://www.npr.org/2024/10/31/nx-s1-5170351/trump-harris-housing-costs-plan
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https://www.healthsystemtracker.org/indicator/spending/per-capita-spending/
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Millions of Americans will be kicked off their health care. The recently-passed
Republican budget law cuts Medicaid by over — imposing burdensome
paperwork requirements on consumers, forcing states to cut Medicaid spending,
and lowering Medicaid's service quality. As a result, as many as 14.9 million
Americans will be their coverage and 338 rural hospitals and 579
nursing homes throughout the country are at risk of closure.

See here for estimates of ,
, and

Health insurance premiums are skyrocketing. Health insurance companies are

premiums for 2026 in the individual market by an average of 18%, citing
cost increases including from Trump's tariffs and GOP changes to the Affordable
Care Act (ACA). These price hikes will devastate individual consumers and small
businesses: A for a family of four will rise by roughly $3,400 per
year.

See the appendix for estimated insurance premium increases by state.

ACA plans will become more expensive. After Trump and Republicans failed to
extend the Premium Tax Credit (PTC) enhancement that helps offset the cost of

health insurance for more than Americans, health insurance premiums
will rise by $600 on average per individual. For most families, this will
translate to cost increases $1,000 to $10,000 per year. Meanwhile,

Americans are expected to lose coverage entirely.

See here for estimates of
and a

Medicare is under attack. Absent intervention, the Republican budget law will

$535 billion in Medicare cuts within the next ten years. It also makes it
harder for low-income Medicare enrollees to qualify for additional assistance on
their premiums, deductibles, coinsurance, and copayments.

See here for Medicare enroliment totals by and
Food

Monthly grocery bills are stacking up beyond what's affordable for millions of US families.
Between Trump's chaotic tariff policies and Republican cuts to vital food assistance
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https://www.kff.org/medicaid/issue-brief/allocating-cbos-estimates-of-federal-medicaid-spending-reductions-across-the-states-enacted-reconciliation-package/
https://www.cbpp.org/research/health/medicaid-work-requirements-will-take-away-coverage-from-millions-state-and
https://www.cbpp.org/research/health/medicaid-work-requirements-will-take-away-coverage-from-millions-state-and
https://www.markey.senate.gov/imo/media/doc/letter_on_rural_hospitals.pdf
https://www.markey.senate.gov/imo/media/doc/letter_on_rural_hospitals.pdf
https://www.finance.senate.gov/ranking-members-news/wyden-warner-merkley-and-schumer-highlight-threat-to-nursing-homes-if-gop-approves-medicaid-cuts
https://www.finance.senate.gov/ranking-members-news/wyden-warner-merkley-and-schumer-highlight-threat-to-nursing-homes-if-gop-approves-medicaid-cuts
https://www.healthsystemtracker.org/brief/how-much-and-why-aca-marketplace-premiums-are-going-up-in-2026/
https://www.kff.org/interactive/subsidy-calculator/
https://www.healthsystemtracker.org/brief/how-much-and-why-aca-marketplace-premiums-are-going-up-in-2026/
https://www.kff.org/affordable-care-act/state-indicator/marketplace-plan-selections-by-financial-assistance-status-2/
https://www.kff.org/affordable-care-act/issue-brief/inflation-reduction-act-health-insurance-subsidies-what-is-their-impact-and-what-would-happen-if-they-expire/
https://www.cbpp.org/research/health/premium-tax-credit-improvements-must-be-extended-to-prevent-steep-rise-in-health
https://www.cbo.gov/system/files/2025-06/Wyden-Pallone-Neal_Letter_6-4-25.pdf
https://tcf.org/content/data/a-county-level-look-at-how-the-gop-megabill-would-hike-aca-marketplace-premiums/
https://tcf.org/content/data/a-county-level-look-at-how-the-gop-megabill-would-hike-aca-marketplace-premiums/
https://www.kff.org/interactive/how-much-more-would-people-pay-in-premiums-if-the-acas-enhanced-subsidies-expired/
https://www.kff.org/interactive/how-much-more-would-people-pay-in-premiums-if-the-acas-enhanced-subsidies-expired/
https://www.cbo.gov/system/files/2025-05/61423-PAYGO.pdf
https://www.kff.org/medicare/state-indicator/total-medicare-beneficiaries
https://www.govinfo.gov/content/pkg/CMR-HE22-00192334/pdf/CMR-HE22-00192334.pdf
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programs, food prices will continue to rise and thousands of grocery stores in
communities throughout the country may soon be forced to close their doors.

The prices of grocery staples are rising. As Americans struggle to afford

groceries and food insecurity reaches its in more than 10 years, the

price of groceries continues to rise. Since March, the price of staples like coffee

has increased by 6.6%. Meanwhile, the price of oranges rose 3.5% in a single

month, and beef steaks jumped 3.2% - all well above June's monthly headline
rate of 0.3%.

Millions of families will lose their food assistance. As American families
to afford rising grocery prices, Trump and the GOP have
food assistance for over 22 million families. As a result, 5.3 million families -
including 3.3 million families with children — will lose an average $146 in food
assistance per month, or approximately $1,752 per year. As food assistance is cut,
more people will turn to food banks, already , Which will

with the growing demand.

See for estimates of monthly food assistance benefit cuts by state.

Thousands of grocery stores may be forced to shutter. Republican cuts to food
assistance will soon put 27,000 grocery stores under severe financial
hardship as they lose customers - leading to store closures, job losses, and
reduced access to food in many communities, particularly in rural areas.

See for at-risk grocery stores by state and county.

Housing

A of Trump's reckless tariff policies, Republican efforts to gut housing
funding and incentives, and Trump'’s threats to privatize mortgage giants Fannie Mae and
Freddie Mac is driving up home and rental prices beyond what most Americans can
afford.

Rising rental and mortgage costs are crushing families. The average monthly
rental price hit $2,100 in July 2025 - a jump of 5% since the beginning
of this year. It now costs families to afford their monthly rent, and
purchasing a home can feel like a pipe dream. The for
new applicants in June 2025 was $2,172 per month - a jump of 35%
since 2020. At the same time, Trump's to privatize Fannie Mae and Freddie
Mac would put the goal of homeownership by further raising
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https://www.americanprogress.org/article/the-one-big-beautiful-bills-snap-cuts-would-strain-food-banks-amid-rising-food-insecurity/
https://www.bls.gov/news.release/cpi.nr0.htm
https://www.cbsnews.com/news/price-tracker/
https://www.urban.org/sites/default/files/2025-07/How-the-Senate-Budget-Reconciliation-SNAP-Proposals-Will-Affect-Families-in-Every-US-State.pdf
https://statescoop.com/snap-cuts-budget-bill-food-bank-data-2025/#:~:text=Data%20%26%20Analytics-,Proposed%20SNAP%20cuts%20would%20push%20food%20banks%20toward%20'breaking%20point,need%20to%20serve%20their%20communities.
https://www.americanprogress.org/article/the-one-big-beautiful-bills-snap-cuts-would-strain-food-banks-amid-rising-food-insecurity/
https://www.americanprogress.org/article/the-one-big-beautiful-bills-snap-cuts-would-strain-food-banks-amid-rising-food-insecurity/
https://www.urban.org/sites/default/files/2025-07/How-the-Senate-Budget-Reconciliation-SNAP-Proposals-Will-Affect-Families-in-Every-US-State.pdf
https://www.americanprogress.org/press/release-new-cap-analysis-finds-27000-authorized-snap-retailers-are-at-higher-financial-risk-from-snap-cuts/
https://www.americanprogress.org/article/snap-cuts-are-likely-to-harm-more-than-27000-retailers-nationwide/
https://cdn.sanity.io/files/ifn0l6bs/production/2939e14dbf592f87823862f069ffe6fd21b988ee.pdf
https://www.zillow.com/rental-manager/market-trends/united-states/
https://fortune.com/2025/07/25/us-median-rent-vs-wages/
https://www.mba.org/news-and-research/newsroom/news/2025/07/31/mortgage-application-payments-decrease-in-june
https://www.bankrate.com/mortgages/monthly-mortgage-payments-history/
https://www.bloomberg.com/news/articles/2025-07-31/trump-asks-bank-ceos-to-pitch-on-fannie-freddie-stock-offerings
https://www.economicliberties.us/wp-content/uploads/2025/05/Fannie-and-Freddie-Piece-5.25-FINAL.pdf
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mortgage costs and restricting lending while to billionaires and
hedge funds.
o See for the number of work hours required to afford rent by state.

Trump and the GOP are driving up construction costs and inhibiting new
building. The National Association of Home Builders has the material
costs to build a new home could increase by as much as $10,000 due to Trump's
indiscriminate tariffs, and builders are rightfully about further price
hikes.

The of core construction materials like steel mill products has
increased 17.9% this year, while the price of bolts, nuts and screws
increased 2.8% and lighting fixtures increased 4.9%, all higher than when
Trump took office and much higher than underlying inflation.

Partly a result of the Trump-induced economic uncertainty and higher
construction costs, fewer homes are being built — exacerbating

that can price out families: The of a
new home in June 2025 was $401,800, while approximately 511,000 new
homes sat unsold, an increase of 8.5% from June 2024. Residential
construction spending 0.7% in June 2025 for the sixth straight month,
driven by reduced spending on single-family construction.

The Republican budget law guts housing incentives and threatens affordable
housing programs. The Republican budget law eliminated the energy-efficient
home tax credits that saved homeowners thousands in energy bills, the
construction of 350,000 homes in 2024, and would have supported the
construction of 3 million more homes in the coming years. And, Trump’s federal
budget request includes a 44% in overall funding for the Department of
Housing and Urban Development and a 43% reduction in funding for rental
assistance programs. Gutting these programs will lead to severe hardship for the
4.4 million households who receive HUD assistance.

Energy

As summer comes to an end, energy costs will only continue to rise for US consumers
after Trump and congressional Republicans eliminated the Inflation Reduction Act's (IRA)
clean energy tax credits that saved families thousands of dollars each year. By inhibiting
investments in cheaper, cleaner power, the Trump Administration 662,000 jobs
and billions of dollars in local investments that would have helped the US add
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https://therevolvingdoorproject.org/privatization/
https://fortune.com/2025/07/25/us-median-rent-vs-wages/
https://www.eiseman.biz/how-new-tariffs-will-impact-roofing-material-prices/
https://www.nahb.org/news-and-economics/press-releases/2025/07/builder-confidence-edges-up-in-july
https://www.bls.gov/web/ppi/ppi_dr.pdf
https://www.brookings.edu/articles/make-it-count-measuring-our-housing-supply-shortage/
https://www.brookings.edu/articles/make-it-count-measuring-our-housing-supply-shortage/
https://www.census.gov/construction/nrs/current/index.html
https://eyeonhousing.org/2025/07/may-private-residential-construction-spending-dips/
https://environmentamerica.org/massachusetts/updates/tax-credit-for-energy-efficient-homes-spurred-construction-of-nearly-350000-homes-in-2024/?pg=10
https://bipartisanpolicy.org/blog/president-trumps-fy2026-budget-overview-of-changes-to-federal-housing-programs/
https://subscriber.politicopro.com/analysis/00000198-5c97-dd40-affc-7ebf60f40000
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to the energy grid, meet , and combat
for consumers.

Families will pay hundreds more in energy costs per year and miss out on
thousands in savings. Households an average of $170 more in
energy costs per year thanks to the Republican budget law’'s repeal of clean
energy tax credits and encourages higher-cost fossil fuel energy. Families in some
states will see their energy costs go up by $600 per year. Moreover,
because Trump and the GOP repealed tax credits that helped families make their
homes more energy efficient — like the Energy Efficient Home Improvement Tax
Credit and the Residential Clean Energy Tax Credit — families will also miss out on
up to $2,240 in energy savings (or 70% of total energy bills) per year.

The Republican budget law is going into effect just as working families are
facing additional pressures from planned hikes — putting even
more stress on consumers' pocket books. For example, the 65 million
Americans in the 13-state PJM service area will pay an additional

See here for estimates of
, and here for the

Americans will lose out on thousands in tax credits and fuel savings for
purchasing EVs. The Republican budget bill limited the $7,500 tax credit for
purchasing a new EV ($4,000 for a used EV). Now, more consumers will miss out
on driving an EV, which could have saved them approximately $2,200 in

on fuel expenses.

Families will also pay more at the pump. After the GOP terminated electric vehicle
(EV) affordability programs and stripped existing fuel economy standards of any
teeth, the price of gasoline by up to 37 cents per gallon — adding to the
already steep of $3.16 per gallon.

Repealing clean energy tax credits threatens American jobs and economic
growth. The Republican budget law slashes funding and shortens timelines for
clean energy projects backed by IRA tax credits, over 662,000 jobs
tied to unfinished infrastructure and more than $565 billion in investments
promised to local communities.
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https://www.americanprogress.org/article/the-one-big-beautiful-bill-act-is-crushing-americas-electricity-system/
https://gridstrategiesllc.com/wp-content/uploads/National-Load-Growth-Report-2024.pdf
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https://www.utilitydive.com/news/miso-capacity-auction/746576/
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https://energyinnovation.org/report/updated-economic-impacts-of-u-s-senate-passed-one-big-beautiful-bill-act-energy-provisions/
https://energyinnovation.org/report/updated-economic-impacts-of-u-s-senate-passed-one-big-beautiful-bill-act-energy-provisions/
https://www.rewiringamerica.org/research/tax-credits-relief-every-congressional-district
https://www.rewiringamerica.org/research/tax-credits-relief-every-congressional-district
https://www.rewiringamerica.org/research/tax-credits-relief-every-congressional-district
https://www.energy.gov/policy/articles/save-2200-year-driving-electric-vehicle
https://www.energy.gov/policy/articles/save-2200-year-driving-electric-vehicle
https://www.americanprogress.org/article/the-house-republican-plan-to-increase-gas-and-electricity-prices/
https://gasprices.aaa.com/
https://subscriber.politicopro.com/analysis/00000198-5c97-dd40-affc-7ebf60f40000
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Student Loans

After the Republican budget law eliminated many student loan repayment plans and
imposed restrictive borrowing caps, higher education will how be significantly more
expensive for the nearly 43 million people federal financing.

Borrowers will shell out thousands more each year in unnecessary interest
payments. On August 1st, 2025, the Trump Administration directed student loan
servicers to begin charging interest on nearly 8 million borrowers whose loans had
been in deferment due to pending litigation. This move will an
average of $3,500 more per year — or roughly $300 more per month.

See for a state-by-state analysis of additional annual interest charges.

Monthly student loan payments will skyrocket. Since the Republican budget bill
eliminated income-based repayment plans, borrowers will now have to spend an

$2,929 per year in loan payments and will be forced to make between
60 and 240 more monthly payments than previously required under alternative
repayment plans. Additionally, in the Republican budget will
force millions seeking graduate and professional degrees from medical, law, and
dental programs, to borrow from predatory private lenders to fill the gap - paying
higher interest rates with stricter borrowing conditions as a result.

Consumer Goods

American families are being squeezed harder than ever this summer by rising costs on
everyday essentials. From back-to-school supplies and baby gear to summer cooling and
household necessities, prices are surging — driven in large part by Trump'’s tariffs.

The cost of staying cool this summer is as high as summer temps: As heatwaves
records nationwide, some HVAC manufacturers have raised prices t
this year. , one of the largest US producers, says tariffs alone
pushed its prices up by 7%.

The Trump "baby tax” is punishing new parents. Because imports account for
roughly of durable baby and children’s products in the US, Trump's tariffs are
proving particularly costly for new parents. As just one example, UPPAbaby'’s
popular Vista stroller now costs , up from . Or, for a cheaper option,
Bombi’s flagship stroller now costs instead of . Parents are also

on car seats, sippy cups, clothes, and newborn and toddler essentials.

Other household must-haves like appliances, furnishings, clothes, and toys are
also on the rise. With June inflation data

I
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https://educationdata.org/student-loan-debt-statistics
https://protectborrowers.org/wp-content/uploads/2025/07/Memo-SAVE-Forb-Rising-Costs-and-Executive-Action.pdf
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https://protectborrowers.org/wp-content/uploads/2025/06/Economic-Analysis-of-Senate-HELP-Recon-Framework-6_10.pdf
https://www.nbcnews.com/politics/congress/medical-students-fret-student-loan-cap-big-beautiful-bill-rcna217228
https://www.accuweather.com/en/weather-news/philly-boston-hit-100-nyc-breaks-record-from-1888-amid-heat-wave/1787130
https://www.atlantanewsfirst.com/2025/05/29/replacing-your-air-conditioner-is-more-expensive-than-ever/
https://www.atlantanewsfirst.com/2025/05/29/replacing-your-air-conditioner-is-more-expensive-than-ever/
https://seekingalpha.com/article/4777337-lennox-international-inc-lii-q1-2025-earnings-call-transcript
https://www.nytimes.com/2025/05/02/us/politics/companies-tariffs-price-increases.html
https://uppababy.com/strollers/full-size/vista-v3/
https://www.businessinsider.com/baby-store-stroller-car-seat-more-expensive-price-tariffs-2025-4
https://bombigear.com/collections/strollers/products/bebee-lightweight-travel-stroller
https://www.glamour.com/story/the-trump-tariffs-will-make-essential-baby-products-even-more-expensive
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https://www.nytimes.com/2025/07/15/business/cpi-report-inflation-june.html
https://www.cbsnews.com/news/pce-report-today-inflation-june-federal-reserve/
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consumer goods were particularly hard hit. The price of appliances

nearly 2% in June — the biggest single month increase in 25 years of available
data. At annualized rates, prices have increased 24% for toys, 12% for household
furnishings and supplies, and 5% for apparel. And the worst is likely yet to come:
Companies have been burning through pre-tariff inventories while warning that
further price hikes are imminent. As one example, Procter & Gamble — the parent
company of 78 common household brands ranging from Charmin to Gillette to Old
Spice - on 25% of its products, citing Trump's tariff threats.
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https://www.bls.gov/news.release/cpi.t02.htm
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