
 
 

Breaking Down the GOP’s “Reverse Robin Hood” Tax Agenda 

How the Republican Plan Fleeces Working-Class Americans to Pay for Billionaire Tax Breaks 

Trump’s new tax plan is crystal clear: Ram through massive giveaways for the ultra-wealthy 
and corporations and pay for them by allowing Elon Musk and DOGE to gut the vital programs 
that working families rely on, like Medicaid and SNAP. 

●​ Recent analysis from the Treasury Department found that on average, a full extension of 
Trump’s 2017 tax law would give the top 0.1% of Americans an extra $314,000 in the first 
year alone. Meanwhile, the 94 million families in the bottom half of the income distribution 
would get less than $1 a day. 

●​ Trump is eyeing another steep cut to the corporate rate to 15% (from 21%), which would 
further shrink the economy and reduce wage and job growth for workers and their 
families. 

●​ As costs continue to rise, the last thing working families want or need is the world’s richest 
billionaire, Elon Musk, defunding vital programs that help them get by to pave the way for 
Trump and Congressional Republicans’ spending spree on massive tax cuts for the 
wealthy. 

○​ So far, DOGE has targeted programs and services that touch virtually every aspect 
of life for average Americans, including Social Security, Medicare, Medicaid,  
SNAP, and the Internal Revenue Service, among many others. Their attacks directly 
threaten our public health, education, transportation, disaster response, and more.  

○​ These Republican plans to use spending cuts to vital programs to pay for tax cuts 
for billionaires will actually increase costs for millions of working families – by as 
much as $1,125 for the bottom 20% of U.S. families. 

○​ Republican leaders in Congress have repeatedly said they will use these “savings” 
to pay for their billionaire tax breaks.  

The Tax Cuts and Jobs Act is a proven failure of trickle-down economics. The 2017 law was a 
hand-out to the wealthiest Americans and largest corporations, and it failed to deliver an 
economic boom or benefits to workers.  

●​ The TCJA had little impact on GDP growth and business investment, while it caused 
consumption and new business formation to fall considerably (by 12% and 31%, 
respectively). Employment and wage growth slowed after the TCJA.  

●​ The vast majority of the benefit from the TCJA’s corporate tax giveaways went to 
corporate executives, the highest-paid employees, and shareholders. 90% of workers did 
not see a raise as a result of the slashing of the corporate tax rate.  
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●​ After signing the TCJA into law in 2017, Trump claimed that corporations would pass their 
savings onto workers. Trump touted “big” bonuses for workers, but those heralded 
bonuses have amounted to just $28 per U.S. worker.  

●​ The TCJA gave the richest 0.1% of Americans a tax cut 277 times larger than what 
teachers, nurses, and other middle-class households received. In its first year alone, the 
TCJA gave 82 ultra-wealthy households $1 billion in total savings. Meanwhile, over 
one-third of taxpayers saw no changes in their taxes or faced a tax increase under the 
law.  

●​ The TCJA incentivized corporations to supercharge stock buybacks and returns to 
wealthy shareholders. In 2017, the year before the law went into effect, S&P 500 
companies spent $540 billion on stock buybacks. In 2024, they spent $925 billion – an 
increase of nearly 60%. In 2025, Wall Street predicts that stock buybacks could exceed $1 
trillion for the first time in history. 

○​ By making the effective tax rate on foreign profits half that of domestic profits, the 
TCJA also incentivized large multinational corporations to increase their 
investments in jobs, and factories overseas. 

●​ Despite decades of Republican promises to the contrary, we’ve long known that cutting 
taxes for the wealthy and corporations does not benefit workers or their families. 
Trickle-down economic policies like the TCJA give the wealthy a pass to contribute less 
and less while taking more and more from ordinary people. 

○​ For over 40 years, the U.S. tax code has tilted dramatically toward the wealthy and 
corporations. The TCJA only exacerbated these “trickle down” trends. 

○​ These policies have exacerbated inequality. In 1980, the top 4% of taxpayers 
earned as much as the bottom 39%. In the years following the TCJA, the top 4% 
earned as much as the bottom 57%. 

○​ In the two decades before the TCJA was enacted, tax cuts cumulatively saved the 
richest 20% of Americans nearly $3.5 trillion, with the top 1% reaping 22% of 
benefits. The top 5% have benefited more than the bottom 80% combined. 

Following the handouts Trump gave them in 2017, corporations have had a field day ripping 
consumers off the past few years. It’s way more fun to price gouge when Uncle Sam lets you 
hoard even more of the spoils.  

●​ Corporate profits drove nearly 40% of the rise in consumer prices between the end of 
2019 and mid-2022. In the first two quarters of 2024, corporate profits explained over 
30% of price increases. 

Trump, Elon Musk, and Republicans in Congress are gutting the IRS to let wealthy tax cheats 
off the hook.  

●​ They are slashing the IRS workforce in half – cutting as many as 45,000 employees. This 
will make it easier for wealthy and corporate tax cheats to avoid paying what they owe and 
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make it harder for working families to get help – and their tax refunds – when they need 
them. These cuts could translate to $2.4 trillion in revenue losses over the next decade. 

○​ Republicans and DOGE are homing in on the IRS enforcement department, which 
ensures wealthy people like them pay what they owe. The latest reduction in force 
plan for the IRS would cut more than 8,000 employees from the compliance 
department – a reduction of over 20%. 

○​ Thanks to the Inflation Reduction Act, the IRS was able to concentrate its 
enforcement on wealthy tax cheats who have gotten away with not paying their tax 
bills in years. By fall 2024, the IRS had recovered over $1 billion from wealthy tax 
cheats who had not paid their taxes since Trump’s first term, including from 1,600 
millionaires who each owed the IRS more than $250,000 in back taxes.  

●​ At the same time, DOGE is keen to slash thousands of IRS workers in the taxpayer 
services department, who manage customer phone lines and help process taxpayer 
claims. IRA investments in customer service agents and technology upgrades have 
enabled the IRS to reduce wait times from a pandemic-high of 28 minutes to just 3 
minutes in 2024 – even lower than the pre-pandemic average of 16 minutes.  

○​ DOGE’s plans to gut customer service teams – and close down over 100 
brick-and-mortar taxpayer assistance centers – during filing season will only 
increase phone wait times for ordinary taxpayers and could delay refund checks. 

The absolute last thing Americans want lawmakers in Washington to do is write a check to the 
corporations who price-gouge them or give more money to the wealthy who already don’t pay 
their fair share.  

●​ 63% of voters oppose tax breaks for the wealthiest households and nearly 70% oppose tax 
breaks for large corporations – including over half of Republicans. 

●​ 59% of voters, including 68% of Independents, say the bigger problem with government is 
that it “prioritizes the interests of billionaires, big corporations, and lobbyists instead of 
looking out for the average American” over DOGE’s “waste and inefficiency” argument. 

●​ Overwhelming majorities of voters do not want DOGE to cut the programs it is already 
attacking, including: 

○​ 88% of voters find it unacceptable to cut Social Security. 

○​ 90% of voters find it unacceptable to cut veterans’ health care. 

○​ 88% of voters find it unacceptable to cut Medicare and 82% find it unacceptable to 
cut Medicaid. 

○​ 84% of voters find it unacceptable to cut natural disaster readiness and response. 

○​ 76% of voters find it unacceptable to cut SNAP. 
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